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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying transactions
and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

The Financial Results include the results for the quarter ended March 31, 2020 being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to limited
review by us.
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CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

(X in Lakhs)
Consolidated
Patticulars Quarter Ended Year Ended
31/03/2020 | 31/12/2019 | 31/03/2019 | 31/03/2020 | 31/03/2019
Audited Unaudited | Unaudited Audited Audited
1 |Revenue from Operations
a) Interest Income 78 66 53 263 310
b) Dividend Income 881 - 270 2,715 2,161
c) Net gain on fair Value Changes 72 68 87 303 341
d) Revenue from Windmill/ Sale of Products 44,888 45,589 54,044 1,85,317 2,16,214
Total Revenue from Operations 45,919 45,723 54,454 1,88,598 2,19,026
2 |Other Income 2,062 634 1,219 4,407 3,640
3 |Total Income (1+2) 47,981 46,357 55,673 1,93,005 2,22,666
4 |Expenses:
a) Finance costs 365 439 480 1,860 1,799
b) Cost of material consumed 25,130 27,186 34,614 1,13,140 1,34,478
¢) Purchases of Stock-in-Trade - - - - 1,397
gl)-o(;t;z?ges in inventories of finished goods, work-in-progress and by- (1,162) 627 (380) 167 (859)
e) Provision/(Reversal) of Impairment on financial assets - - 9 (9) (71)
f) Employee benefits expense 2,611 2,381 2,620 10,135 10,000
g) Depreciation and amortization expense 1,544 1,652 1,497 6,046 5,676
h) Corporate Social Responsibility expenses 35 98 47 270 247
i) Other Expenses 11,273 10,255 12,709 41,405 51,236
Total Expenses 39,796 42,538 51,596 1,73,014 2,03,903
5 |Profit before exceptional items and tax (3-4) 8,185 3,819 4,077 19,991 18,763
6 |Exceptional ltems - (Expenses) / Income » - - * >
7 |Profit before tax (5+6) 8,185 3,819 4,077 19,991 18,763
8 |Tax Expenses: 5
- Current Tax 343 1.163 860 3,364 4,345
- Short/ (Excess) provision of earlier years - - - (568) (35)
- Deferred Tax charge/ (Credit) 1,155 14 69 2,132 1,279
Total Tax Expense 1,498 1,167 929 4,928 5,589
9 |Profit/ (Loss) for the period (7-8) (for continuing operations) 6,687 2,652 3,148 15,063 13,174
10 [Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
- Gain/(loss) on Remeasurements of defined benefit plan (47) (2) 25 (221) 32
- Gain/(loss) on fair valuation of quoted investments in equity shares (24,008) (7,101) (900) (39,617) (49,282)
- Income tax expenses / (reversal) relating to items that will not be
reclassified to profit or loss (15) (1) 9 (74) "
Total Other Comprehensive Income (24,040) (7,102) (884) (39,764) (49,261)
11
Total Comprehensive Income [ Comprising Profit (after tax) and
Other Comprehensive Income (after tax) for the period] (9+10) 7,36 (4,450) 4288 §26,700) (38,007)
12 |Profit attributable to:
- Owners of the Company 3,885 1,516 1,878 9,589 8,408
- Non-controlling interest 2,802 1,136 1,270 5,474 4,766
13 |Other Comprehensive Income attributable to:
- Owners of the Company (24,028) (7,102) (892) (39,703) (49,274)
- Non-controlling interest (12) - 8 (61) 13
14 |Total Comprehensive Income attributable to
- Owners of the Company (20,143) (5,586) 986 (30,114) (40,866)
- Non-controlling interest 2,790 1,136 1,278 5413 4,779
15 |Paid up Equity Share Capital (Face Value of 310 each) 971 971 971 971 971
16 |Earning Per Share ( in X)(for continuing operations)
- Basic 40.02 15.62 19.34 98.77 86.61
- Diluted 39.98 15.60 19.31 98.68 86.33




Notes:

The above results are reviewed and recommended by the Audit Committee and approved by the Board of
Directors of the Company in their respective meetings held on 22 June 2020 and and subjected to audit

carried out by the Statutory Auditors of the Company.

Disclosure of Consolidated Assets and Liabilities as per Regulation 33(3)(f) of The SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015 for year ended 31 March 2020.

(% in Lakhs)
As at As at
Particulars 31 March 2020 31 March 2019
Audited Audited
ASSETS
1 Financial assets
(a) Cash and cash equivalents 3,839 299
(b) Bank balance other than (a) above 583 2,491
(c) Derivative financial instruments 270 -
(d) Receivables
(i)Trade Receivables 29,259 38,036
(e) Investments 54,089 93,336
(f) Other financial assets 1,241 1,012
Sub total 89,281 1,35,174
2 Non-financial assets
(a) Inventories 23,644 24,627
(b) Current tax assets (Net) 3,380 2,465
(c) Investment property 1,902 1,981
(d) Property, plant and equipment 86,990 62,655
(e) Capital work-in-progress 13,781 5673
(f) Intangible assets 772 338
(g) Intangible assets under development 666 542
(h) Other non-financial assets 10,448 10,693
Sub total 1,41,583 1,08,974
Total Assets 2,30,864 2,44,148
LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
(a) Derivative financial instruments - 456
(b) Trade Payables
(i) total outstanding dues of micro enterprises and small 1,462 1,234
enterprises
(ii) total outstanding dues of creditors other than micro 36,097 42,289
enterprises and small enterprises
(c) Borrowings (Other than debt securities) 31,124 12,688
(d) Deposits 1,206 1,114
(e) Other financial liabilities 8,440 4,859
Sub total 78,329 62,640
2 Non-Financial Liabilities
(a) Provisions 1,299 1,142
(b) Deferred tax liabilities (Net) 11,594 9,536
(c) Other non-financial liabilities 1,201 2,223
Sub total 14,094 12,901
Total Liabilities 92,423 75,541
3 EQUITY
(@) Equity share capital 971 971
(b) Other equity 1,02,281 1,35,598
Total Equity 1,03,252 1,36,569
Non-controlling Interest 35,189 32,038
Total Liabilities and Equity 2,30,864

2,44148(p [ o




3. Consolidated Cashflow Statement for the year ended 31 March 2020

(¥ in Lakhs)
For the Year Ended | For the Year Ended
Particulars 31/03/2020 31/03/2019
Audited Audited
A. Cash flow from operating activities
Net Profit / (Loss) before tax 19,991 18,763
Adjustments for:
Depreciation and amortization expense on property, plant and equipment and 6,046 5,676
intangible assets
Unrealised Foreign exchange (Gain)/Loss 884 (496)
Stock option expense 262 652
Fair valuation of mutual funds (303) (341)
(Gain)/Loss on sale of property, plant and equipment (130) 81
Impairment on financial instruments 9) (71)
Interest income (263) (310)
Dividend income (2,715) (2,161)
Income from licensing of property (2,768) (3,054)
Provision no longer required written back (69) (161)
Fair value changes in derivative financial instruments (270) -
Finance Cost 1,860 1,799
2,525 1,614
Operating profit / (loss) before working capital changes 22,516 20,377
Changes in working capital:
(Increase) / Decrease in inventories 983 (2,907)
(Increase) / Decrease in trade receivables 8,776 (8,733)
(Increase) / Decrease in other bank balances (19) 40
(Increase) / Decrease in other financial assets (225) 429
(Increase) / Decrease in other non-financial assets (3,549) (2,746)
Increase / (Decrease) in other financial liabilities (54) 948
Increase / (Decrease) in trade payables (6,748) 8,325
Increase / (Decrease) in other non-financial liabilities (911) (2)
Increase / (Decrease) in provisions (85) 223
(1.832) (4,423)
Cash generated from operations 20,684 15,954
Net income tax (paid) / refunds (3,711) (4,704)
Net cash flow from / (used in) operating activities 16,973 11,250

B. Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (including capital (32,232) (16.428)
work in progress)

Sale of property, plant and equipment and intangible assets (including capital work

; 304 19

in progress)

Capital advances for purchase of property, plant and equipment - (16)

Maturity proceeds of/(Investments in) fixed deposits 1,934 472

Investment in equity instruments (69) (2)

Interest income 312 374

Dividend income 2,715 2,161

Security Deposits (20) (243)

Income from licensing of property 2,653 2,930

Purchase of investment property (27) (187)

Sales of Investment Property 231 146

Net cash flow from / (used in) investing activities (24,199) (10,774)

C. Cash flow from financing activities

Other borrowing costs (21) (50)

Interest Paid (1,7086) (1,596)

Proceeds from long term borrowings (net) 17,524 5,300

Proceeds / (Repayment) from short term borrowings 912 149

Increase / (Decrease) on issue of equity shares 93 170

Payment of Lease Liabilities (53) -

Dividend paid (including tax on distribution profits) (5,983) (4,407)

Net cash flow from / (used in) financing activities 10,766 (434)
|Net increase / (decrease) in Cash and cash equivalents (A+B+C) 3,540 42

Cash and cash equivalents at the beginning of the year 299 257

Cash and cash equivalents at the end of the period 3,839 299

Notes to Cash Flow Statement

1. The above Cash- Flow Statement has been prepared under the indirect method setout in Indian Accounting Standard (IND A,é
Statement of Cash Flow’ as spectfed in the Compames (Indlan Accounting Standards) Rules, 2015.

3. All figures in brackets indicate outflow.




Notes To Consolidated Audited Financial Results for the quarter and year ended 31 March 2020

As permitted under Regulation33(3)(b)(i) of the SEBI(Listing Obligations and Disclosure Requirements) Regulations,2015, the
Company had opted to publish only Standalone financial results during the interim periods for the previous financial year ended 31
March 2019.Accordingly,the consolidated financial results have been presented only for the year ended 31 March 2019 and the figures
for the corresponding quarter ended 31 March 2019 are the balancing figures between audited figures in respect of the full financial
year and the Board approved year-to-date figures up to third quarter.

The figures for the last quarter of the current year and of the previous year are the balancing figures between audited figures in
respect of the full financial year and the published year-to-date figures up to third quarter.

Previous year’s / period’s figures have been reclassified wherever necessary to confirm with the classification of the current period.
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CONSOLIDATED SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

Pursuant to Regulation 33 Of The SEBI (Listing Obligation and Disclosure Requirements) Regulations, 201(5?.i o
n Lakhs

Consolidated
. Quarter Ended Year Ended
PRIRCEINS 31/03/2020 | 31/12/2019 | 31/03/2019 | 31/03/2020 | 31/03/2019
Audited Unaudited Unaudited Audited Audited
1 |Segment Revenue
- Windpower generation 72 64 40 353 299
- investments (Securities & Properties) 1,673 796 1,238 6,131 5,899
- Real Estate - - - - *
- Iron Casting (Refer Note 2 below) 46,236 45,497 54,395 1,86,5621 2,16,468
Total 47,981 46,357 556,673 1,93,006 2,22,666
Less: Inter segment revenue - - - » »
Net Sales 47,981 46,357 55,673 1,93,005 2,22,666
2 |Segment Results
Profit (+) / Loss (-) before tax and interest from each segment
- Windpower generation 25 4 (2) 104 127
- Investments (Securities & Properties) 1,119 459 838 4,547 4,253
- Real Estate - - . - -
- Iron Casting (Refer Note 2 below) 7,454 3,845 3,796 17,350 16,336
Total Profit Before interest and Tax 8,598 4,308 4,632 22,001 20,716
- Finance cost (365) (439) (480) (1,860) (1,799)
-Other Unallocable income/ (expenditure) net off (48) (50) (75) (150) (154)
unallocable income/(expenditure)
Total Profit Before Tax 8,185 3,819 4,077 19,991 18,763
- Current tax 343 1,153 860 3,364 4,345
- Short/ (Excess) provision of earlier years - - - (568) (35)
- Deferred tax 1,155 14 69 2,132 1,279
Total Profit After Tax 6,687 2,652 3,148 15,063 13,174
3 |Segment Assets
- Windpower generation 477 498 502 477 502
- Investments (Securities & Properties) 59,720 82,721 97,817 §9,720 97,817
- Real Estate 5,960 5,048 4,107 5,960 4,107
- Iron Casting (Refer Note 2 below) 1,61,817 1,41,254 1,38,992 1,61,817 1,38,992
-Other un-allocated assets 2,890 2,789 2,730 2,890 2,730
Total Segment Assets 2,30,864 2,32,310 2,44,148 2,30,864 2,44,148
4 |Segment Liabilities
- Windpower generation 223 214 189 223 189
- Investments (Securities & Properties) 2,134 1,807 1,719 2,134 1,719
- Real Estate 178 70 239 178 239
- Iron Casting (Refer Note 2 below) 89,622 71,534 73,184 89,622 73,184
-Other un-allocated liabilities 266 232 210 266 210
Total Segment Liabilities 92,423 73,857 75,541 92,423 75,541
5 |[Capital Employed
(Segment assets - Segment liabilities)
- Windpower generation 254 284 313 254 313
- Investments (Securities & Properties) 57,586 80,914 96,098 57,586 96,098
- Real Estate 5,782 4,978 3,868 5,782 3,868
- Iron Casting (Refer Note 2 below) 72,195 69,720 65,808 72,195 65,808
- Unallocable corporate assets less liabilities 2,624 2,557 2,520 2,624 2,520
Less: Non controlling interest 35,189 33,943 32,038 35,189 32,038
Total capital employed 1,03,252 1,24,510 1,36,569 1,03,252 1,36,569

Note:
1 Windpower generation business is subject to seasonal variations in winds, hence the results for the period are not
necessarily comparable with the results of the previous periods' / full year's performance.
2 Iron Casting segment represents results of Kirloskar Ferrous Industries Limited, the Subsidiary.
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Auditor’s Report on the audit of the Annual Consolidated Financial Results of the Group pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Kirloskar Industries Limited

Report on the Audit of Consolidated Financial Results
Opinion

We have audited the accompanying consolidated financial results of Kirloskar Industries Limited
(hereinafter referred to as the “Parent Company”) and its subsidiary (Parent Company and its
subsidiary together referred to as “the Group”) for the year and quarter ended March 31, 2020
attached herewith, being submitted by the Parent Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (‘Listing Regulations’). Attention is drawn to the fact that the consolidated figures for the
corresponding quarter ended March 31, 2019 as reported in these financial results have been
approved by the Parent’s Board of Directors, but have not been subjected to audit.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditor on separate audited financial results of the
subsidiary, the aforesaid consolidated financial results:

i, include the annual financial results of the subsidiary, Kirloskar Ferrous Industries Limited.

ii. are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

iii. give a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of net profit and other comprehensive loss
and other financial information of the Group for the quarter and year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143 (10) of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section
of our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and other
auditors in terms of their report referred to in “Other Matter” paragraph below, is sufficient and
appropriate to provide a basis for our opinion.

Pune Office: GDA House, Plot No.85, Right Bhusari Colony, Paud Road, Kothrud, Pune — 411 038, Phone — 020
— 25280081, Fax No. 25280275, Email — audit@gdaca.com
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Management’s Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidated annual
financial statements. The Parent Company’s Board of Directors are responsible for the preparation
and presentation of these consolidated financial results that give a true and fair view of the net profit
and other comprehensive loss and other financial information of the Group in accordance with the
Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the consolidated financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial results by the Directors of the Parent Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the respective Board of Directors either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so. The respective Board of Directors of the
companies included in the Group are responsible for overseeing the financial reporting process of the
Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as
a whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness

of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial results,
including the disclosures, and whether the consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the Group to express an opinion on the consolidated Financial Results. We are responsible for the
direction, supervision and performance of the audit of financial information of parent company
included in the consolidated financial results of which we are the independent auditors. For the
subsidiary included in the consolidated Financial Results, which has been audited by other auditor,
such other auditor remains responsible for the direction, supervision and performance of the
audit carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Parent Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those
charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards. We
also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations, as amended, to the extent applicable.

Other Matter

The consolidated Financial Results include the audited Financial Results of a subsidiary whose Financial
Results reflect Group’s share of total assets of Rs. 1,61,817 lakhs as at March 31, 2020, Group’s share
of total revenue of Rs. 46,245 Lakhs and Rs. 1,86,521 lakhs, Group’s share of total net profit after tax
of Rs. 5,751 Lakhs and Rs. 11,243 Lakhs, Group’s share of total comprehensive income of Rs. 5,728
Lakhs and Rs. 11,118 Lakhs for the quarter and year ended March 31, 2020 respectively and net
cashflows of Rs. 600 Lakhs as considered in the Consolidated Financial Results, which have been.
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audited by its independent auditor. The independent auditors’ report on financial Results of the
subsidiary has been furnished to us and our opinion on the consolidated Financial Results, in so far as
it relates to the amounts and disclosures included in respect of these entities, is based solely on the
report of such auditor and the procedures performed by us are as stated in paragraph above.

Our opinion on the consolidated Financial Results is not modified in respect of the above matter with
respect to our reliance on the work done and the report of the other auditor.

The Financial Results include the results for the quarter ended March 31, 2020 being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For G. D. Apte & Co.

Chartered Accountants

Firm Registration Number; 100515W
UDIN:20113053AAAABW1575

TR e
Umesh S Abhyankar
Partner
Membership Number: 113053
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Date: June 22, 2020
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